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Company profile: Denison Mines is a uranium exploration 

company with interests primarily focused in the Athabasca 
Basin, but also located in Zambia, Mali and Mongolia.   
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DENISON MINES CORP. 
Gryphon Zone Maiden Resource Announced at 43M lbs 

EVENT 

Denison Mines yesterday announced a maiden 
resource estimate for the Gryphon deposit, located 
on the Wheeler River property in the Athabasca 
Basin. 

BOTTOM LINE 

Positive – Denison Mines has significantly 
increased the resource at its 60% owned Wheeler 
River property. The announced 43.0M lb inferred 
resource estimate (100% basis at a 0.20% U3O8 
cut-off grade) adds to the current global resource 
of 71.3M lbs (100% basis 70.2M lbs indicated, 
1.1M lbs inferred) from the Phoenix deposit. 
Together, the Wheeler River property has grown to 
become one of the largest undeveloped uranium 
deposits in the Athabasca Basin. With this new 
resource update, at just over 114M lbs, the property 
ranks in the Basin just above Fission Uranium’s 
(FCU-TSX, Buy, Target $1.55) wholly owned 
Triple R deposit (105M lbs) and below Cameco’s 
(CCO-TSX, CCJ-NYSE, Buy, Target $26.05) Cigar 
Lake (318M lbs, 100% basis). We re-iterate our 
BUY recommendation and increase our target price 
to $1.60 (from $1.25 previously) given the updated 
resource estimate. 

FOCUS POINTS 

▪ Third largest deposit:  Given the updated 
resource, Wheeler River now stands at just 
over 114M lbs and ranks third in the Athabasca 
Basin in terms of size, behind giants McArthur 
River and Cigar Lake. 

▪ PEA in the works:  A Preliminary Economic 
Assessment is underway and considering the 
viability of co-developing both Gryphon and 
Phoenix, which are located just 3km away. 

 

 Recommendation: BUY   

Symbol/Exchange: DML-TSX / DNN-NYSE 

Sector: Metals & Mining 

All dollar values in C$ unless otherwise noted. 

Current price: C$0.53; US$041 

One-year target: C$1.60↑  

Return Target: 201% 

Cash on hand: $14.8M 

Company Summary  

 
Source: Company reports and Cantor Fitzgerald estimates 

 

Shares O/S (M) 518.4 52-week range $0.48 - $1.18

Market cap ($M) $280.0 Avg. weekly vol. (M) 3.0

Market float ($M) $243.0 Fiscal year-end 31-Dec

Revenue Generating Assets

McLean Lake Mill

Uranium Participation Management Contract

Measured & Indicated Resource Tonnes U3O8 Grade Attrib Resource

Gurvan Saihan JV 12,261,000 0.07% 16.81 M lbs

Falea 15,670,000 0.09% 29.58 M lbs

McClean Lake Deposits 778,700 2.44% 4.25 M lbs

Midwest 818,000 4.91% 12.26 M lbs

Mutanga 10,280,000 0.03% 7.81 M lbs

Waterbury Lake 307,000 2.00% 7.69 M lbs

Wheeler River Project 175,000 19.10% 42.12 M lbs

Inferred Resource U3O8 Grade Resource

Gurvan Saihan JV 5,536,000 0.05% 4.94 M lbs

McClean Lake Deposits 510,900 0.68% 1.70 M lbs

Midwest 34,200 6.30% 1.18 M lbs

Mutanga 65,270,000 0.03% 41.40 M lbs

Waterbury Lake 0 0.00% N/A

Wheeler River Project 834,000 2.30% 26.46 M lbs
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MAIDEN GRYPHON RESOURCE TOTALS 43.0M LBS 

Denison Mines has significantly increased the resource at its 60% owned 
Wheeler River property. The announced 43.0M lb inferred resource estimate 
(100% basis at a 0.2% U3O8 cut-off grade) adds to the current resource of 
71.3m lbs (100% basis, 70.2M lbs indicated, 1.1M lbs inferred) from the 
Phoenix deposit.  

 
Exhibit 1. Wheeler River Resource Summary  

 

Source: Denison Mines 

 
Factoring in both the Phoenix deposit and Gryphon, the Wheeler River 
property has grown to become one of the largest and highest grade 
undeveloped uranium deposits in the Athabasca Basin. With this new resource 
update, at just over 114M lbs, the property ranks in the Basin just above Fission 
Uranium’s (FCU-TSX; Buy, Target $1.55) wholly owned Triple R Deposit 
(105M lbs) and Cameco’s (CCO-TSX, CCJ-NYSE: Buy, Target C$26.05) Cigar 
Lake (318M lbs, 100% basis). 
 
 Exhibit 2. Top Ten Uranium Deposits (M lbs) in the Athabasca Basin 

 
Source: Cantor Fitzgerald Canada Research, Company Reports 
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Recall that the Gryphon zone was discovered in early 2014. Denison has since 
completed 35 drill holes at a spacing of approximately 50m x 50m in order to 
define the deposit over an area measuring 450m x 80m.  
 
Mineralization at Gryphon occurs 720m below surface and is centered 
approximately 220m below the sub-Athabasca unconformity. At its highest 
point, it is within 80m of the unconformity and it is 370m below the 
unconformity at its deepest point. The deposit consists of a set of parallel, 
stacked, elongated lenses that are broadly conformable with the basement 
geology and associated with a significant fault that separates a thin unit of 
quartzite from an overlying graphitic pelite. Gryphon belongs to a select group 
of large basement hosted uranium deposits on the east side of the Athabasca 
Basin that includes Cameco Corp.'s Eagle Point mine and Millennium deposit, 
and Rio Tinto's Roughrider deposit. 
 

PEA AND UPCOMING EXPLORATION 

Given the close proximity (3km) to the Phoenix zone, Denison is considering 
co-developing the two deposits as a single uranium project. Work on a 
Preliminary Economic Assessment (“PEA”) has already begun in order to 
validate the potential.  
 
Exhibit 3. Wheeler River Location 

 
Source: Denison Mines 

 
Exploration is expected to continue around the Gryphon deposit, where recent 
drilling has continued to return encouraging results that suggest the area around 
Gryphon and the entire K-North trend has the potential to host additional 
zones of significant basement and unconformity mineralization related to the 
Gryphon deposit. 
 
Note that the Wheeler River project is located between the McArthur River 
mine and Key Lake mill complex in the eastern portion of the Athabasca Basin 
in northern Saskatchewan. Moreover, the project is located in the infrastructure 
rich eastern portion of the Athabasca Basin between the McArthur River mine 
and Key Lake mill complex which are in close proximity to the provincial power 
grid, provincial highways, air transportation, and multiple uranium processing 
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facilities, including the 22.5% Denison owned McClean Lake mill. Denison is 
the operator and holds a 60% interest in the project. Cameco holds a 30% 
interest and JCU (Canada) Exploration Company Limited holds the remaining 
10% interest.  

VALUATION & RECOMMENDATION 

We are maintaining our BUY recommendation while increasing our target price 
to $1.60 per share (from $1.25 previously). The target price increase is a result 
of factoring in Denison’s 60% share of the Gryphon deposit’s resource. Our 
target price continues to be derived by applying a 1.0x multiple to NAV. 

 

Exhibit 4. Current Denison Mines Net Asset Value  

 

Source: Cantor Fitzgerald Research 

 
 
Exhibit 5. Peer Comparables  

 

 

Asset

Attributable 

M Lbs U3O8 EV/Lb Value ($M) Per share Ownership Notes

Revenue Generating Assets

McClean Lake Mill $26.9 $0.05 22.5% 8% Discounted Cash Flow for processing Cigar Lake feed

UPC Contract Value $44.8 $0.09 Minimum annual fee at a 5% Discount Rate

In-Situ Valuation

Falea 45.3 $0.50 $22.6 $0.04 100% Mali with Silver and Copper converted to Uranium Equivalent

Gurvan Saihan JV 21.8 $0.50 $10.9 $0.02 100% Mongolia
McClean Lake Deposits 5.9 $7.00 $41.6 $0.08 22.5% McLean Lake, McLean Lake North, & Sue D; Areva 70% & OURD 7.5%
Midwest 13.4 $7.00 $94.1 $0.18 25.17% Areva 69.16% & OURD 5.67%; Development on hold reviewed every 6 months
Mutanga 49.2 $0.50 $24.6 $0.05 100% Zambia

Waterbury Lake 7.8 $7.00 $54.7 $0.11 60% 40% KEPCO

Wheeler River Project 68.6 $7.00 $480.2 $0.93 60% Cameco 30% & JCU 10%

Other Assets

Working Capital Net of Cash $5.8 $0.01 As of Q2/15 Financials

Cash + proceeds from options and warrants $14.9 $0.03 As of Q2/15 Financials

Valuation $821.1 $1.58

Uranium Producer Stock Price Market Enterprise

Company Name Stage (Local $) Cap ($'000) Value ($'000) 43-101 Resources (M lbs) MKT / LB EV / LB Cash Cost / LB
Avg Grade P&P M&I Inferred Total

Cameco Corporation (TSX:CCO) Production 17.65 6,985,738.0 8,413,841.0 7.576% 465.1 245.9 288.8 999.8 $6.99 $8.42 $24.97

Energy Fuels Inc. (TSX:EFR) Production 3.60 162,616.5 142,454.2 0.086% 0.0 100.0 39.2 139.2 $1.17 $1.02 $34.63

Paladin Energy Ltd (ASX:PDN) Production 0.25 428,042.2 602,789.2 0.079% 174.3 193.6 153.8 521.7 $0.82 $1.16 $24.97

Uranium Energy Corp. (NYSE:UEC) Production 1.11 109,597.5 119,262.6 0.062% 0.0 32.4 36.3 68.7 $1.59 $1.74 $25.42

UR-Energy Inc. (TSX:URE) Production 0.73 95,037.8 95,666.2 0.088% 0.0 32.3 8.6 40.9 $2.32 $2.34 $20.50

Producer Average $1,556,206.4 $1,874,802.7 127.9 120.8 105.4 354.1 $2.58 $2.93 $26.10

Uranium Explorer/Developer Stock Price Market Enterprise

Company Name Stage ($Local) Cap (C$'000) Value (C$'000) 43-101 Resources (M lbs) MKT / LB EV / LB

Producers Avg Grade M&I Inferred Total

Hathor Exploration (Acquired) Exploration 4.70 654,240.0 581,240.0 8.628% 17.2 40.7 57.9 $11.29 $10.03

Denison Mines (TSX:DML) Exploration 0.53 274,772.5 187,559.6 2.16% 118.8 107.0 226.0 $1.22 $0.83

Fission Uranium Corp. (TSX:FCU) Exploration 0.60 231,742.9 206,967.1 1.51% 79.6 25.9 105.5 $2.20 $1.96

NexGen Energy (TSXV:NXE)* Exploration 0.72 182,859.9 155,653.0 0.75% 0.0 0.0 127.3 $1.44 $1.22

Kivalliq Energy Corp. (TSXV:KIV) Exploration 0.08 17,345.7 15,065.3 0.69% 0.0 43.3 43.3 $0.40 $0.35

UEX Corp. (TSX:UEX) Exploration 0.12 29,521.8 21,759.3 0.84% 68.2 16.5 84.7 $0.35 $0.26

Peninsula Energy Ltd. (ASX:PEN)** Development 1.12 182,088.5 154,447.8 0.05% 17.2 30.2 47.4 $3.84 $3.26

Azarga Uranium (TSX:AZZ) Development 0.31 18,703.0 16,498.2 0.17% 18.1 5.7 23.8 $0.79 $0.69

Average $198,909.3 $167,398.8 39.9 33.7 89.5 $2.69 $2.33

* Until a maiden resource is published, given drilling to date, Cantor Fitzgerald Canada currently estimates a 127.3M lb resource at 0.75% U3O8 for NexGen Energy

** Market Cap and Enterprise value for Peninsula Energy has been converted to $CAD at the prevailing $AUD/$CAD market exchange rate
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Source: Cantor Fitzgerald Research; Bloomberg 
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DISCLAIMERS AND DISCLOSURES 
Disclaimers 

The opinions, estimates and projections contained in this 
report are those of Cantor Fitzgerald Canada Corporation. 
(“CFCC”) as of the date hereof and are subject to change 
without notice. CFCC makes every effort to ensure that the 
contents have been compiled or derived from sources believed 
to be reliable and that contain information and opinions that 
are accurate and complete; however, CFCC makes no 
representation or warranty, express or implied, in respect 
thereof, takes no responsibility for any errors and omissions 
which may be contained herein and accepts no liability 
whatsoever for any loss arising from any use of or reliance on 
this report or its contents. Information may be available to 
CFCC that is not herein. 

This report is provided, for informational purposes only, to 
institutional investor clients of CFCC, and does not constitute 
an offer or solicitation to buy or sell any securities discussed 
herein in any jurisdiction where such offer or solicitation would 
be prohibited. This report is issued and approved for 
distribution in Canada, CFCC, a member of the Investment 
Industry Regulatory Organization of Canada ("IIROC"), the 
Toronto Stock Exchange, the TSX Venture Exchange and the 
CIPF. This report is has not been reviewed or approved by 
Cantor Fitzgerald USA., a member of FINRA. This report is 
intended for distribution in the United States only to Major 
Institutional Investors (as such term is defined in SEC 15a-6 
and Section 15 of the Securities Exchange Act of 1934, as 
amended) and is not intended for the use of any person or 
entity that is not a major institutional investor. Major 
Institutional Investors receiving this report should effect 
transactions in securities discussed in the report through 
Cantor Fitzgerald USA. 

Non US Broker Dealer 15a-6 disclosure: This report is being 
distributed by (CF Canada/CF Europe/CF Hong Kong) in the 
United States and is intended for distribution in the United 
States solely to “major U.S. institutional investors” (as such 
term is defined in Rule15a-6 of the U.S. Securities Exchange 
Act of 1934 and applicable interpretations relating thereto) and 
is not intended for the use of any person or entity that is not a 
major institutional investor. This material is intended solely for 
institutional investors and investors who CFCC reasonably 
believes are institutional investors. It is prohibited for 
distribution to non-institutional clients including retail clients, 
private clients and individual investors. Major Institutional 
Investors receiving this report should effect transactions in 
securities discussed in this report through CFCC This report 
has been prepared in whole or in part by research analysts 
employed by non-US affiliates of Cantor Fitzgerald & Co that 
are not registered as broker-dealers in the United States. These 
non-US research analysts are not registered as associated 
persons of Cantor Fitzgerald & Co. and are not licensed or 
qualified as research analysts with FINRA or any other US 
regulatory authority and, accordingly, may not be subject 
(among other things) to FINRA’s restrictions regarding 
communications by a research analyst with a subject company, 
public appearances by research analysts, and trading securities 
held by a research analyst account. 

Potential conflicts of interest 

The author of this report is compensated based in part on the 
overall revenues of CFCC, a portion of which are generated by 
investment banking activities. CFCC may have had, or seek to 
have, an investment banking relationship with companies 
mentioned in this report. CFCC and/or its officers, directors 
and employees may from time to time acquire, hold or sell 
securities mentioned herein as principal or agent. Although 
CFCC makes every effort possible to avoid conflicts of 
interest, readers should assume that a conflict might exist, and 
therefore not rely solely on this report when evaluating whether 
or not to buy or sell the securities of subject companies. 

Disclosures as of November 4, 2015 

CFCC has not provided investment banking services or received 
investment banking related compensation from Denison within 
the past 12 months.  

The analysts responsible for this research report do have, either 
directly or indirectly, a long or short position in the shares or 
options of Denison.  

The analyst responsible for this report has visited the material 
operations of Denison. No payment or reimbursement was 
received for the related travel costs. 

Analyst certification 

The research analyst whose name appears on this report hereby 
certifies that the opinions and recommendations expressed 
herein accurately reflect his personal views about the securities, 
issuers or industries discussed herein. 

Definitions of recommendations 

BUY: The stock is attractively priced relative to the company’s 
fundamentals and we expect it to appreciate significantly from the 
current price over the next 6 to 12 months. 

BUY (Speculative): The stock is attractively priced relative to the 
company’s fundamentals, however investment in the security 
carries a higher degree of risk. 

HOLD: The stock is fairly valued, lacks a near term catalyst, or its 
execution risk is such that we expect it to trade within a narrow 
range of the current price in the next 6 to 12 months.  The longer 
term fundamental value of the company may be materially higher, 
but certain milestones/catalysts have yet to be fully realized. 

SELL: The stock is overpriced relative to the company’s 
fundamentals, and we expect it to decline from the current price 
over the next 6 to 12 months. 

TENDER: We believe the offer price by the acquirer is fair and 
thus recommend investors tender their shares to the offer. 

UNDER REVIEW: We are temporarily placing our 
recommendation under review until further information is 
disclosed. 

Member-Canadian Investor Protection Fund. 
Customers' accounts are protected by the Canadian Investor 

Protection Fund within specified  
limits. A brochure describing the nature and limits of coverage 

is available upon request.  

 


